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VERSO UNCLAIMED BENEFIT PROVIDENT
PRESERVATION FUND
FUND REPORT AT 30 JUNE 2014
Introduction
This report forms part of the Trustees
communication policy. It endeavors to provide
both participating employers and fund members
with useful information about their fund and
specific information regarding the Fund’s financial
position which is based on the latest financial
statements approved by the Trustees.
The Fund is a defined contribution fund and
therefore the optimization of fund returns and the
minimization of fund expenses is of critical
importance. Both these issues are addressed within
this report.
Members are encouraged to contact the Fund’s
Trustees or their human resources department with
any questions and concerns.
Board of Trustees
For your convenience, the current Board of
Trustees and Principal Officer are confirmed below:





Mr Andrew Mestern: Chairperson of the Board
and Independent Trustee;
Mr Edward Thomson: Sponsor Trustee;
Mr Wouter Hugo: Sponsor Trustee;
Mr Richard Cox: Sponsor Trustee.

Ms Brenda Krummeck (brenda@verso.co.za) is the
Fund’s Principal Officer.
Fund Governance
The Fund is a separate legal entity, totally
independent of the Fund’s sponsor, Verso Financial
Services (Pty) Ltd, and is managed by the Board of
Trustees. As part of the Trustees’ commitment to
good governance as prescribed in the Financial
Services Board Circular PF130, the Trustees have
formulated the following Fund policies:






Board charter for the Board of Trustees;
Communication policy and strategy;
Investment strategy;
Risk management policy;
Self-assessment framework for Board members.

Audited Financial Statements at 30/06/2014
The Fund’s external audit by Rademeyer Wesson
has just been completed (once again an unqualified
audit i.e. no irregularities were reported) and
approved by the Board of Trustees. Herewith a
summary of the audit period:
30-06-2014
(R’000)
Balance sheet
Total assets
18 699
- Investments
18 182
- Accounts receivable
153
- Cash in bank
365
Total fund & liabilities
18 699
- Member credits
17 741
- Amount to be allocated
447
- Current liabilities
511
-

Gross contributions
Investment return
Transfers received
Benefits paid

0
1 001
716
(1 917)

30-06-2013
(R’000)
20 131
19 486
148
497
20 131
19 491
53
587
0
1 055
695
(1 878)

Fund Expenses
The Fund’s expenses, e.g. audit fees, actuarial fees,
independent trustee’s remuneration etc., are paid
from the members’ share in the Fund.
The
Trustees actively manage the Fund’s expenses to
ensure that it remains reasonable.
Member Communication
The annual fund report is completed after approval
of the annual financial statements.
Membership
Opening balance
Adjustments
Additions
Withdrawals
Retirements
Deaths
Share eroded
Closing balance

4 874
-294
181
-220
-32
-1
-371
4 137

Tracing is done on a monthly basis in batches of
500 members.

These policies were formulated to ensure that the
Fund is optimally managed to the benefit of the
members of the Fund. The Trustees review these
policies annually to ensure their relevance.
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Fund Investments
The Board of Trustees has revised the investment strategy and has decided to replace the VMM Money
Market portfolio with the Sanlam Monthly Bonus portfolio, effective 1 August 2014. The Sanlam Monthly
Bonus targets an inflation plus 3% return and offers a capital guarantee on all benefit payments. The total
value of the Fund’s assets as at 30 June 2014 amounted to R18 181 922 (excluding bank account balance).
The Trustees regularly review the portfolio returns to ensure it is in line with the Fund’s return expectations
and formulated objectives.
Please see the last page of the report for performance details of the Sanlam Monthly Bonus portfolio as at
31 December 2014.
To Conclude
The Fund is managed actively by the Board of Trustees as demonstrated in the revision of the investment
strategy and the replacement of the VMM Money market portfolio with a capital guaranteed portfolio offering
higher returns as well as a capital guarantee.
Any questions regarding the fund can be forwarded to the consultant on the fund, Mr Leon Visser at
leonv@verso.co.za.
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